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Independent Auditor’s Report

The Board of Directors
The Fort Lewis College Foundation
Durango, Colorado

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Fort Lewis College Foundation, which comprise the
statements of financial position as of June 30, 2025 and 2024, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the financial position of Fort Lewis College Foundation as of June 30, 2025 and 2024, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities of the Audit of the Financial Statements section of our report. We are required to be
independent of Fort Lewis College Foundation and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
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In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Fort Lewis College
Foundation’s ability to continue as a going concern for one year after the date that the financial
statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Fort Lewis College Foundation’s internal control. Accordingly, no
such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Fort Lewis College Foundation’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

&M .

Denver, Colorado
October 10, 2025



The Fort Lewis College Foundation
Statements of Financial Position
June 30, 2025 and 2024

Assets
Cash, cash equivalents, and restricted cash
Promises to give, net
Bequest receivable
Prepaid expenses
Due from Fort Lewis College
Investments
Property and equipment, net
Beneficial interest in assets held by others

Total assets
Liabilities and Net Assets
Accrued liabilities
Due to Fort Lewis College
Refundable advance
Total liabilities
Net Assets
Without donor restrictions

Undesignated
Board-designated

With donor restrictions

Total net assets

Total liabilities and net assets

See Notes to Financial Statements

2025 2024

S 657,668 S 577,742

1,607,516 3,920,883
149,308 -
1,105 -
86,691 94,509
66,977,790 58,797,644
632,001 649,362
689,136 641,740

$ 70,801,215 S 64,681,880

S 93,138 $ 54,992

630,148 477,370
86,691 94,509
809,977 626,871
4,424,099 3,190,660
2,222,474 2,055,237
6,646,573 5,245,897
63,344,665 58,809,112
69,991,238 64,055,009

$ 70,801,215 $ 64,681,880




The Fort Lewis College Foundation
Statement of Activities
Year Ended June 30, 2025

Without Donor With Donor
Restrictions Restrictions Total
Revenue, Gains and Other Support
Contributions and grants S 360,408 S 7,973,141 S 8,333,549
Net investment return 1,842,582 4,455,754 6,298,336
Change in value of beneficial interest
in assets held by others - 47,396 47,396
Rental and other revenue 99,502 - 99,502
Net assets released from restrictions 7,940,438 (7,940,438) -
Total revenue, gains and other support 10,242,930 4,535,853 14,778,783
Expenses
Program services 7,901,478 - 7,901,478
Support services
Management and general 646,867 - 646,867
Fundraising 293,909 - 293,909
Total expenses before losses 8,842,254 - 8,842,254
Loss on uncollectable promises to give - 300 300
Total expenses and losses 8,842,254 300 8,842,554
Change in Net Assets 1,400,676 4,535,553 5,936,229
Net Assets, Beginning of year 5,245,897 58,809,112 64,055,009
Net Assets, End of year S 6,646,573 S 63,344,665 S 69,991,238

See Notes to Financial Statements 4



The Fort Lewis College Foundation
Statement of Activities
Year Ended June 30, 2024

Without Donor With Donor
Restrictions Restrictions Total
Revenue, Gains and Other Support
Contributions and grants S 177,059 S 18,444,987 S 18,622,046
Net investment return 1,657,519 6,165,625 7,823,144
Change in value of beneficial interest
in assets held by others - 32,424 32,424
Rental and other revenue 98,331 - 98,331
Net assets released from restrictions 8,489,185 (8,489,185) -
Total revenue, gains and other support 10,422,094 16,153,851 26,575,945
Expenses
Program services 8,554,409 - 8,554,409
Support services
Management and general 429,432 - 429,432
Fundraising 158,812 - 158,812
Total expenses before losses 9,142,653 - 9,142,653
Loss on uncollectable promises to give - 84,000 84,000
Total expenses and losses 9,142,653 84,000 9,226,653
Change in Net Assets 1,279,441 16,069,851 17,349,292
Net Assets, Beginning of year 3,966,456 42,739,261 46,705,717
Net Assets, End of year S 5,245,897 S 58,809,112 S 64,055,009

See Notes to Financial Statements 5



The Fort Lewis College Foundation

Statements of Functional Expenses

Years Ended June 30, 2025 and 2024

FLC program support
FLC scholarships
Fees for FLC services

Total College expenses

Repairs and maintenance
Professional fees

Other

Licenses, dues and fees
Food and beverage

Bank and credit card fees
Depreciation

Insurance

Total expenses

FLC program support
FLC scholarships
Fees for FLC services

Total College expenses

Professional fees

Other

Food and beverage
Licenses, dues and fees
Bank and credit card fees
Depreciation

Insurance

Total expenses

See Notes to Financial Statements

2025
Supporting Services
Program Management

Services and General Fundraising Total
5,542,317 S - S - S 5,542,317
2,140,239 - - 2,140,239
126,587 276,223 276,983 679,793
7,809,143 276,223 276,983 8,362,349
- 150,882 - 150,882
57,500 54,746 - 112,246
11,331 78,422 10,225 99,978
- 34,531 - 34,531
23,504 - 6,701 30,205
- 24,099 - 24,099
- 17,361 - 17,361
- 10,603 - 10,603
7,901,478 S 646,867 S 293,909 S 8,842,254

2024
Supporting Services
Program Management

Services and General Fundraising Total
7,112,091 S - S - S 7,112,091
1,230,548 - - 1,230,548
126,760 252,444 140,245 519,449
8,469,399 252,444 140,245 8,862,088
55,000 50,198 - 105,198
3,733 36,657 8,095 48,485
26,277 - 10,472 36,749
- 34,510 - 34,510
- 22,059 - 22,059
- 17,361 - 17,361
- 16,203 - 16,203
8,554,409 S 429,432 S 158,812 S 9,142,653




The Fort Lewis College Foundation
Statements of Cash Flows
Years Ended June 30, 2025 and 2024

2025 2024
Operating Activities
Change in net assets S 5,936,229 S 17,349,292
Adjustments to reconcile change in net assets to net cash
from (used for) operating activities
Depreciation 17,361 17,361
Contributions restricted to endowment (1,483,672) (12,772,857)
Contributions of investments (114,320) (11,374,423)
Loss on uncollectable promises to give (300) (84,000)
Unrealized and realized gain on investments (4,863,626) (6,279,617)
Change in beneficial interest in assets held by others (47,396) (32,424)
Changes in operating assets and liabilities
Promises to give, net 2,254,112 369,195
Bequest receivable (149,308) -
Prepaid expenses (1,1205) -
Refundable advance (7,818) 94,509
Accrued liabilities 38,146 54,656
Due to/ from Fort Lewis College 160,596 84,174
Net Cash from (used for) Operating Activities 1,738,899 (12,574,134)
Investing Activities
Proceeds from sales of investments 2,366,925 2,835,127
Purchases of investments (5,569,125) (4,680,354)
Net Cash used for Investing Activities (3,202,200) (1,845,227)
Financing Activities
Collections of contributions restricted for endowment 1,543,227 13,885,025
Net Cash from Financing Activities 1,543,227 13,885,025
Net Change In Cash, Cash Equivalents, and Restricted Cash 79,926 (534,336)
Cash, Cash Equivalents, and Restricted Cash, Beginning of Year 577,742 1,112,078
Cash, Cash Equivalents, and Restricted Cash, End of Year S 657,668 S 577,742
See Notes to Financial Statements 7




The Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2025 and 2024

Note 1- Principal Activity and Significant Accounting Policies
Organization

The Fort Lewis College Foundation (the Foundation, we, us, our) was organized in 1969 as a Colorado nonprofit
corporation exempt from federal and state income taxes. Its purpose is to enrich education, research, and
cultural opportunities at Fort Lewis College (the College, FLC) by encouraging and stewarding gifts for
scholarships, programs, partnerships, and facilities. Although legally separate, the College considers the
Foundation a critical partner in supporting its mission.

Fundraising Success

With growing support from alumni, friends, parents, staff, retirees, and philanthropic partners, Fort Lewis
College has once again reached new heights in fundraising. Thanks to the collaboration of the Advancement
team, FLC Foundation Directors, campus partners, and dedicated volunteers, 2024-2025 marks another record-
breaking year for philanthropy at FLC.

Student support remained a core priority and fundraising success focus, with increased scholarship funding
made possible through realized gifts from bequests, and outright gifts and pledges benefiting students in general
scholarships, as well as in engineering, music, education, business, and athletics. The Reisher Scholars program
expanded to assist three cohorts of students, with critical scholarship funding and student success programing
to support high-achieving students with financial need, helping them stay on track for graduation. In Nursing, we
expanded support for students through individual donors and philanthropic grants for student paid internships,
academic advising, and critical capital investments in the Nursing Hall Clinical Education Center—ensuring
students are well-prepared for careers in health care and rural medicine. New funding also supported
experiential learning through undergraduate research and faculty mentorship across a wide range of disciplines,
including clean energy, biology, engineering, history, art and design, and political science. Gifts also enabled
environmental leadership development, with students gaining hands-on experience through internships and
mentorships in sustainability and environmental science.

Donors helped us further language reclamation and cultural preservation efforts through the funding of faculty
support, space renovations and equipment for a new language recording studio—a vital resource for Indigenous
language revitalization. Philanthropic grants helped us lead student fellowship programs in reconciliation and
campus engagement efforts, resulting in the formation of FLC's Center for Reconciliation set to launch in FY26.

Support for the Center of Southwest Studies continued through generous funding of internships and fellowships,
enabling students to engage deeply with the region’s history, cultures, and art.

Skyhawk Athletics saw another year of strong philanthropic investment, supporting athletics teams and the
building of the CommonSpirit Sports Performance Center, while programs in mental health, housing and food
security, and student wellness also received key support. Our community-facing efforts through KDUR radio, the
Community Concert Hall, and other cultural programs—remained vibrant, thanks to generous donors.

As we move forward, the impact of this year’s giving continues to resonate—elevating student success,
academic excellence, and meaningful engagement with the communities around us.



The Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2025 and 2024

Cash, Cash Equivalents, and Restricted Cash

All cash and highly liquid financial instruments with original maturities of three months or less, which are neither
held for nor restricted by donors for long-term purposes, are considered to be cash and cash equivalents. Cash
and highly liquid financial instruments restricted to endowments that are perpetual in nature or held in the
investment portfolio are excluded from this definition.

The following table provides a reconciliation of cash, cash equivalents, and restricted cash reported within the
statements of financial position to the sum of the corresponding amounts within the statements of cash flows:

2025 2024
Cash and cash equivalents S 500,230 S 504,012
Restricted cash - endowment 157,438 73,730

S 657,668 S 577,742

Promises to Give

The Foundation records unconditional promises to give that are expected to be collected within one year at net
realizable value. Unconditional promises to give expected to be collected in future years are initially recorded at
fair value using present value techniques incorporating risk-adjusted discount rates designed to reflect the
assumptions market participants would use in pricing the asset. In subsequent years, amortization of the
discounts is included in contribution revenue in the statements of activities. Allowance for uncollectable
promises to give is determined based on historical experience, an assessment of economic conditions, and a
review of subsequent collections. Promises to give are written off when deemed uncollectable. At June 30, 2025
and 2024, the total allowance was $35,000.

Bequest Receivable

Bequests receivable are recognized as contribution revenue in the period the Foundation receives notification
the court has found the will of the donor’s estate to be valid and all conditions have been substantially met.
Bequests receivable are stated at the amount management expects to collect. At June 30, 2025, bequest
receivable in the amount of $149,308 is considered by management to be fully collectible. During the years
ended June 30, 2025 and 2024, planned giving commitments totaled $13.1 million and $2.3 million, respectively.
No contribution revenue is recognized from such bequests until such time the gift is irrevocable and all
conditions have been substantially met.

Investments

Investment purchases are recorded at cost, or if donated, at fair value on the date of donation. Thereafter,
investments are reported at their fair values in the statements of financial position. Net investment return/
(loss) is reported in the statements of activities and consists of interest and dividend income and realized and
unrealized capital gains and losses, less external and direct internal investment expenses.



The Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2025 and 2024

Property and Equipment

Property and equipment additions over $5,000 are recorded at cost, or if donated, at fair value on the date of
donation. Depreciation is computed using the straight-line method over the estimated useful lives of the assets.
When assets are sold or otherwise disposed of, the cost and related depreciation are removed from the
accounts, and any resulting gain or loss is included in the statements of activities. Costs of maintenance and
repairs that do not improve or extend the useful lives of the respective assets are expensed currently.

The carrying values of property and equipment are reviewed for impairment whenever events or circumstances
indicate that the carrying value of an asset may not be recoverable from the estimated future cash flows
expected to result from its use and eventual disposition. When considered impaired, an impairment loss is
recognized to the extent carrying value exceeds the fair value of the asset. There were no indicators of asset
impairment during the years ended June 30, 2025 and 2024.

Beneficial Interests in Assets Held by Others

The Foundation has been named as an irrevocable beneficiary of a trust held and administered by an
independent trustee. The trust provides for the distribution of the net income of the trust to the Foundation;
however, the Foundation will never receive the assets of the trust. At the date the Foundation receives notice of
a beneficial interest, a contribution with donor restrictions of a perpetual nature is recorded in the statements
of activities and a beneficial interest in assets held by others is recorded in the statements of financial position
at the fair value of the underlying trust assets. Thereafter, beneficial interests in the trust are reported at the fair
value of the trusts’ assets in the statements of financial position, with trust distributions and changes in fair
value recognized in the statements of activities.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not subject to
donor (or certain grantor) restrictions. The Foundation’s Board has designated, from net assets without donor
restrictions, net assets for a board-designated endowment and operational reserve (Note 7).

Net Assets With Donor Restrictions — Net assets subject to donor (or certain grantor) restrictions. Some donor
(or grantor) restrictions are temporary in nature, such as those that will be met by the passage of time or other
events specified by the donor. Other donor restrictions are perpetual in nature, where the donor stipulates that
resources be maintained in perpetuity. The Foundation reports contributions restricted by donors as increases in
net assets with donor restrictions if they are received with donor stipulations that limit the use of the donated
assets. When a donor restriction expires, that is, when a stipulated time restriction ends, or purpose restriction
is accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statements of activities as net assets released from restrictions. The Foundation reports
conditional contributions restricted by donors as increases in net assets without donor restrictions if the
restrictions and conditions expire simultaneously in the reporting period. Gifts of long-lived assets and gifts of
cash restricted for the acquisition of long-lived assets are released from restrictions when the assets are placed
in service.

10



The Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2025 and 2024

Revenue and Revenue Recognition

Contributions are recognized when cash, securities or other assets, an unconditional promise to give, or
notification of a beneficial interest is received. Conditional promises to give, that is, those with a measurable
performance or other barrier, and a right of return, are not recognized until the conditions on which they
depend have been substantially met. The Foundation had conditional promises to give of $782,000 and $1.7
million as of June 30, 2025 and 2024, respectively, with matching provisions of future fundraising efforts that
have not yet been recorded in the financial statements as the conditions have not yet been met. Consequently,
at June 30, 2025 and 2024, contributions of $86,691 and $94,509, respectively, have not been recognized in the
accompanying statement of activities because the conditions on which they depend have not yet been met, and
are presented as a refundable advance in the statements of financial position.

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a functional basis in the
statements of activities. The statements of functional expenses present the natural classification detail of
expenses by function. Accordingly, certain costs have been allocated among the program and supporting
services benefited. The financial statements report certain categories of expenses that are attributed to more
than one program or supporting function. Therefore, expenses require allocation on a reasonable basis that is
consistently applied. The expenses that are allocated include fees for FLC services on the basis of estimates of
time and effort.

Income Taxes

The Foundation is organized as a Colorado nonprofit corporation and has been recognized by the IRS as exempt
from federal income taxes under IRC Section 501(a) as an organization described in IRC Section 501(c)(3),
qualifies for the charitable contribution deduction, and has been determined not to be a private foundation. The
Foundation is annually required to file a Return of Organization Exempt from Income Tax (Form 990) with the
IRS. In addition, the Foundation is subject to income tax on net income that is derived from business activities
that are unrelated to its exempt purposes. The Foundation files an Exempt Organization Business Income Tax
Return (Form 990-T) with the IRS to report its unrelated business taxable income.

Management believes that the Foundation has appropriate support for any tax positions taken affecting its
annual filing requirements, and as such, does not have any uncertain tax positions that are material to the
financial statements. The Foundation would recognize future accrued interest and penalties related to
unrecognized tax benefits and liabilities in income tax expense if such interest and penalties are incurred. The
Foundation’s Forms 990, 990-T and other income tax filings required by state, local, or non-U.S. tax authorities
are no longer subject to tax examination for years before 2022.

Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires the
Foundation to make estimates and assumptions that affect the reported amounts of assets and liabilities at the

date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates, and those differences could be material.

11



The Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2025 and 2024

Financial Instruments and Credit Risk

Deposit concentration risk is managed by placing cash and money market accounts with financial institutions
believed by the Foundation to be creditworthy. At times, amounts on deposit may exceed insured limits or
include uninsured investments in money market mutual funds. To date, no losses have been experienced in any
of these accounts. Credit risks associated with promises to give and bequest receivable are limited due to high
historical collection rates and because substantial portions of the outstanding amounts are due from Board
members, donors, and organizations supportive of the Foundation’s mission. Investments are made by
diversified investment managers whose performance is monitored by the Foundation and the investment
committee of the Board of Directors. Although the fair values of investments are subject to fluctuation on a
year-to-year basis, the Foundation and the investment committee believe that the investment policies and
guidelines are prudent for the long-term welfare of the organization.

The Foundation maintains its cash in bank deposit accounts which exceed federally insured limits. Accounts are
guaranteed by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per depositor, per insured bank,
for each account ownership category. At June 30, 2025 and 2024, the Foundation had approximately $296,000
and $330,000 in excess of FDIC-insured limits, respectively.

Subsequent Events

The Foundation has evaluated subsequent events through October 10, 2025, the date the financial statements
were available to be issued.

Note 2- Liquidity

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position date, comprise the following:

2025 2024
Cash and cash equivalents S 500,230 S 504,012
Investments 4,014,049 2,569,648

S 4,514,279 $ 3,073,660

Endowment funds consist of donor-restricted endowments and funds designated by the board as endowments.
Income from donor-restricted endowments is restricted for specific purposes upon appropriation. Donor-
restricted endowment funds are not available for general expenditure.

The Foundation has operational reserve funds that are subject to a reserve usage policy which totaled $954,733
and $825,099, respectively, at June 30, 2025 and 2024. These funds are intended to maintain short term
operational continuity and service in the event of adverse financial events, and to invest in strategic or
programmatic objectives that support the college mission. These amounts could be made available if necessary.

12



The Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2025 and 2024

The Foundation has board-designated endowments that are subject to discretionary spending policy as
described in Note 6 which totaled $1,267,741 and $1,230,138 at June 30, 2025 and 2024, respectively. Although
the Foundation does not intend to spend from these board-designated endowments (other than amounts
appropriated for general expenditure as part of the Board’s annual budget approval and appropriation), these
amounts could be made available if necessary.

Note 3 - Fair Value Measurements of Financial Instruments

Certain assets are reported at fair value in the financial statements. Fair value is the price that would be received
to sell an asset in an orderly transaction in the principal, or most advantageous, market at the measurement
date under current market conditions regardless of whether that price is directly observable or estimated using
another valuation technique. Inputs used to determine fair value refer broadly to the assumptions that market
participants would use in pricing the asset, including assumptions about risk. Inputs may be observable or
unobservable. Observable inputs are inputs that reflect the assumptions market participants would use in
pricing the asset based on market data obtained from sources independent of the reporting entity.

Unobservable inputs are inputs that reflect the reporting entity’s own assumptions about the assumptions
market participants would use in pricing the asset based on the best information available. A three-tier
hierarchy categorizes the inputs as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets that can be accessed at the
measurement date.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset, either
directly or indirectly. These include quoted prices for similar assets in active markets, quoted
prices for identical or similar assets in markets that are not active, inputs other than quoted
prices that are observable for the asset, and market-corroborated inputs.

Level 3 - Unobservable inputs for the asset. In these situations, inputs are developed using the best
information available in the circumstances.

In some cases, the inputs used to measure the fair value of an asset might be categorized within different levels
of the fair value hierarchy. In those cases, the fair value measurement is categorized in its entirety in the same
level of the fair value hierarchy as the lowest level input that is significant to the entire measurement. Assessing
the significance of a particular input to entire measurement requires judgment, considering factors specific to
the asset. The categorization of an asset within the hierarchy is based upon the pricing transparency of the asset
and does not necessarily correspond to the Foundation’s assessment of the quality, risk, or liquidity profile of
the asset.

13



The Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2025 and 2024

A significant portion of investment assets are classified within Level 1 because they comprise equities and
mutual funds, exchange-traded funds, or cryptocurrency with readily determinable fair values based on daily
redemption values. U.S. Government obligations are valued by the custodians of the securities using pricing
models based on credit quality, time to maturity, stated interest rates, and market-rate assumptions and are
classified within Level 2. The fair value of beneficial interest in perpetual trust held by others is determined using
present value techniques and risk-adjusted discount rates designed to reflect the assumptions market
participants would use in pricing the underlying assets and are based on the fair values of trust investments as
reported by the trustees. Preferred stock of a private company is based on an annual valuation performed.
These are considered Level 3 measurements.

The Foundation uses net asset value (NAV) per share, or its equivalent, such as member units or an ownership
interest in partners’ capital, as a practical expedient to estimate the fair values of certain hedge funds, and
private equity and credit funds, which do not have readily determinable fair values. Investments that are
measured at fair value using NAV per share as a practical expedient are not classified in the fair value hierarchy.

The following table presents assets measured at fair value on a recurring basis, except those measured at cost or
by using NAV per share as a practical expedient as identified in the following, at June 30, 2025:

Fair Value Measurements at Report Date Using

Quoted Prices in Significant Significant
Active Markets Other Unobservable
for Identical Observable inputs
Total Assets (Level 1)  Inputs (level 2) (Level 3)
Cash and money market funds (at cost) $ 11,765 S - S - S -
Mutual funds
Domestic 19,408,455 19,408,455 - -
International 10,741,420 10,741,420 - -
Fixed income 21,492,798 21,492,798 - -
U.S. Government securities 102 - 102 -
Cryptocurrency 5,403,263 5,403,263 - -
Preferred stock 62,130 - - 62,130
At NAV
Private equity funds 2,834,622 - - -
Private credit funds 3,780,092 - - -
Hedge funds 3,243,143 - - -
Total investments S 66,977,790 S 57,045936 S 102 $ 62,130
Beneficial interest in assets
held by others S 689,136 §$ - S - S 689,136

14



The Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2025 and 2024

The following table presents assets measured at fair value on a recurring basis, except those measured at cost or
by using NAV per share as a practical expedient as identified in the following, at June 30, 2024:

Fair Value Measurements at Report Date Using

Quoted Prices in Significant Significant
Active Markets Other Unobservable
for Identical Observable Inputs
Total Assets (Level 1)  Inputs (level 2) (Level 3)
Cash and money market funds (at cost) $§ 8,375,320 S - S - S -
Equities and mutual funds
Domestic 9,999,690 9,999,690 - -
International 5,311,690 5,311,690 - -
Emerging markets 3,309,220 3,309,220 - -
Exchange-traded funds
Fixed income 9,920,313 9,920,313 - -
Master limited partnerships 842,040 842,040 - -
U.S. Government securities 7,509,550 - 7,509,550 -
Cryptocurrency 4,760,554 4,760,554 - -
Preferred stock 35,188 - - 35,188
At NAV
Private equity funds 2,229,840 - - -
Private credit funds 4,032,234 - - -
Hedge funds 2,472,005 - - -
Total investments at fairvalue S 58,797,644 S 34,143,507 S 7,509,550 S 35,188
Beneficial interest in assets
held by others S 641,740 S - S - S 641,740
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The Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2025 and 2024

The following is a reconciliation of the beginning and ending balance of assets measured at fair value on a
recurring basis using significant unobservable inputs (Level 3) and cryptocurrency for the years ended June 30,
2025 and 2024:

Beneficial Interest

Preferred in Assets Held
Cryptocurrency Stock by Others
Balance at June 30, 2023 S 3,828,086 S 32,777 S 609,316
Contributions - 12,420 -
Sales and distributions (2,654,104) - (40,000)
Net investment return 3,586,572 (10,009) 72,424
Balance at June 30, 2024 S 4,760,554 S 35,188 S 641,740
Sales and distributions - - (40,000)
Net investment return 642,709 26,942 87,396
Balance at June 30, 2025 S 5,403,263 S 62,130 S 689,136

Investments measured at fair value using NAV per share as a practical expedient are as follows at June 30, 2025
and 2024:

Number of Unfunded Redemption Redemption
Investments Fair value Commitments Frequency Notice
At June 30, 2025
Private equity funds 8 S 2,834,622 S 1,178,605 llliquid None
Private credit funds 4 3,780,092 - Quarterly 30 day
Hedge funds 3 3,243,143 - Quarterly 30 day

S 9,857,857 S 1,178,605

At June 30, 2024

Private equity funds 10 S 2,229,840 S 1,921,093 Illiquid None
Private credit funds 4 4,032,234 - Quarterly 30 day
Hedge funds 4 2,472,005 - Quarterly 30 day

S 8,734,079 $ 1,921,093

Private equity funds — funds focused on buyout, growth equity, and/or distressed debt. These investments are
not readily redeemable, but a secondary market does exist. The distributions are received through the
liquidation of the underlying assets in the fund.
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Private credit funds — funds that target a range of private credit strategies with focus on current income by
primarily investing in privately originated and negotiated U.S. senior secured floating rate loans.

Hedge funds — funds that can invest long and short, primarily in common stocks. Fund managers may invest in
value, growth, or event-driven equity opportunities and typically are not restricted by market capitalization,

industry sector, or geography. Leverage may be utilized, which can magnify changes in the values of the
underlying securities.

Note 4 - Promises to Give

Unconditional promises to give are estimated to be collected as follows at June 30, 2025 and 2024:

2025 2024
Within one year S 874,739 S 2,549,004
In one to five years 837,196 1,518,964
1,711,935 4,067,968
Less allowance for uncollectible promises to give (35,000) (35,000)
Less discount to net present value at rates from 4.73% to 6.33% (69,419) (112,085)
Total S 1,607,516 S 3,920,883

Approximately 35% and 69% of the Foundation's unconditional promises to give as of June 30, 2025 and 2024,
respectively, consisted of promises to give from two and four donors, respectively. Total amounts above include
promises to give restricted for endowment of $434,073 and $784,270 at June 30, 2025 and 2024, respectively.

Note 5- Property and Equipment

Property and equipment consist of the following at June 30, 2025 and 2024:

2025 2024
Land and buildings S 994,400 S 994,400
Accumulated depreciation (362,399) (345,038)
Total property and equipment, net S 632,001 S 649,362

Property and equipment includes the President’s residence, which is the only property held as of June 30, 2025
and 2024.
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Note 6 - Endowments

The Foundation’s endowment (Endowment) is composed of 184 individual funds established by donors
(Perpetual Endowment) and seven purpose-restricted quasi-endowment funds (Quasi-Endowment). The funds
were established by donors primarily to provide student scholarships, finance special projects of the College,
and supplement operating budget. The Endowment also includes certain net assets without donor restrictions
that have been designated for endowment by the Board of Directors (Board-Designated Endowment). Perpetual
Endowment funds are charitable funds whose principal must be preserved in perpetuity as a condition imposed
by the donor. Quasi-Endowment funds are purpose-restricted gifts whose principal may be expended in
accordance with the Foundation’s spending-rate policy, with no requirement that any such expenditure be
replenished. Net assets associated with Endowment funds are classified and reported based on the existence or
absence of donor-imposed restrictions.

The Board of Directors has interpreted the Colorado Uniform Prudent Management of Institutional Funds Act
(UPMIFA) as requiring the preservation of the fair value of the original Permanent Endowment gifts as of each
gift date, unless there are explicit donor stipulations to the contrary. At June 30, 2025 and 2024, there were no
such donor stipulations. As a result of this interpretation, the Foundation retains in perpetuity (a) the original
value of initial and subsequent gift amounts (including promises to give net of discount and allowance for
doubtful accounts) donated to the Endowment and (b) any accumulations to the Endowment made in
accordance with the direction of the applicable donor gift instrument at the time the accumulation is added.
Donor-restricted amounts not retained in perpetuity are subject to appropriation for expenditure in a manner
consistent with the standard of prudence prescribed by UPMIFA. The following factors are considered in making
a determination to appropriate or accumulate donor-restricted endowment funds:

e The duration and preservation of the fund

e The purposes of the organization and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the organization

e The investment policies of the organization
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As of June 30, 2025, endowment net asset composition by type of fund is as follows:

Without Donor With Donor
Restrictions Restrictions Total

Board-designated endowment S 1,267,741 S - S 1,267,741
Donor-restricted quasi-endowment - 3,137,703 3,137,703
Donor-restricted endowment

Original donor-restricted gift amount and amounts

required to be maintained in perpetuity by donor - 30,039,462 30,039,462

Accumulated investment gains - 5,002,665 5,002,665

Total endowment S 1,267,741 S 38,179,830 S 39,447,571

As of June 30, 2024, endowment net asset composition by type of fund is as follows:

Without Donor With Donor
Restrictions Restrictions Total

Board-designated endowment S 1,230,138 S - S 1,230,138
Donor-restricted quasi-endowment - 2,064,122 2,064,122
Donor-restricted endowment

Original donor-restricted gift amount and amounts

required to be maintained in perpetuity by donor - 28,651,301 28,651,301

Accumulated investment gains - 2,672,711 2,672,711

Total endowment S 1,230,138 S 33,388,134 S 34,618,272

From time to time, certain donor-restricted endowment funds may have fair values less than the amount

required to be maintained by donors or by law (underwater endowments). The Foundation has interpreted
UPMIFA to permit spending from underwater endowments in accordance with prudent measures required
under law. There were no endowment funds with deficiencies for the years ended June 30, 2025 and 2024.

Investment and Spending Policies

The Foundation has adopted investment and spending policies for the Endowment that attempt to provide a
predictable stream of funding for operations while seeking to maintain the purchasing power of the endowment
assets. Over time, long-term rates of return should be equal to an amount sufficient to maintain the purchasing
power of the Endowment assets to provide the necessary capital to fund the spending policy and to cover the
costs of managing the Endowment investments. The Endowment assets are invested in a manner that is
intended to produce results that equal or exceeds a targeted five-year rolling average of 8%. Actual returns in
any given year may vary from this amount. To satisfy this long-term rate-of-return objective, the Foundation
relies on a strategic (non-tactical) investment approach in which investment returns are achieved through both
capital appreciation (realized and unrealized) and current yield (interest and dividends). The Foundation targets
a diversified asset allocation that places greater emphasis on equity-based investment to achieve its long-term
return objectives within prudent risk constraints.

19



The Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2025 and 2024

An endowment spending-rate formula is used to determine the maximum amount to spend from the
Endowment, including those endowments deemed to be underwater, each year. The rate, determined as 4.0%
by the Board of Directors, is applied to the average market value of the Endowment investments for the prior
three-years’ quarters at December 31 of each year to determine the spending amount for the upcoming year.
During 2025 and 2024, the spending rate minimum was 3.0% and the maximum was 4.5%. The endowment
administrative fee is assessed annually at 1.5% of the market value of the Endowment at December 31.

Changes in Endowment net assets for the years ended June 30, 2025 and 2024 are as follows:

Without Donor With Donor
Restrictions Restrictions Total
Endowment Net Assets, June 30, 2023 S 1,186,066 S 15,027,225 S 16,213,291
Contributions - 12,772,857 12,772,857
Net investment return 88,428 2,597,131 2,685,559
Promises to give written off - (20,000) (20,000)
Appropriations (44,356) (763,080) (807,436)
Change in donor intent - 3,774,001 3,774,001
Endowment Net Assets, June 30, 2024 1,230,138 33,388,134 34,618,272
Contributions - 1,483,672 1,483,672
Net investment return 85,912 3,809,041 3,894,953
Appropriations (48,309) (1,200,734) (1,249,043)
Change in donor intent - 699,717 699,717
Endowment Net Assets, June 30, 2025 S 1,267,741 S 38,179,830 S 39,447,571

During the normal course of business, the donor will change their initial intent and may designate their
restricted funds for endowment. The Foundation will reclassify the amounts involved to the new classification.
These reclassifications have no effect on the overall financial position.

Note 7 - Net Assets with Donor Restrictions and Board-Designated Net Assets

Board-designated net assets represent net assets without donor restrictions, which the Board of Directors has
earmarked for a specified purpose at June 30, 2025 and 2024:

2025 2024
Board-designated endowment S 1,267,741 S 1,230,138
Operational reserve 954,733 825,099
Total designated net assets S 2,222,474 S 2,055,237

20



The Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2025 and 2024

Net assets with donor restrictions are restricted for the following purposes or periods as of June 30, 2025 and
2024:

2025 2024
Subject to Expenditure for Specified Purpose
Student support and scholarships S 9,499,594 S 9,617,281
Sports Performance Center 4,123,770 3,962,470
Health Sciences Center 2,269,367 2,724,073
Sky Pavilion and Indigenous Gardens 1,910,733 1,912,851
Concert Hall 573,889 849,871
Athletic Programs 62,479 340,924
Alumni Programs 264,665 264,213
Center of Southwest Studies 243,135 218,818
Radio station 124,804 128,183
Subject to the Passage of Time
Term-restricted by donor and unavailable until 2027 5,403,263 4,760,554
Endowments
Subject to appropriation and expenditure when a specified
event occurs - restricted by donors for
Donor-restricted quasi-endowment 3,137,703 2,064,122
Student support and scholarships 5,002,665 2,672,711
Perpetual in nature, earnings from which are subject to
endowment spending policy and appropriations
Student support and scholarships 30,039,462 28,651,301
Total endowments 38,179,830 33,388,134
Perpetual in nature, not subject to spending policy or appropriation
Beneficial interest in assets held by others 689,136 641,740
Total net assets with donor restrictions S 63,344,665 S 58,809,112
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Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or other
events specified by the donors as follows for the years ended June 30, 2025 and 2024:

2025 2024
Satisfaction of purpose restrictions
Student support, scholarships and other programs S 7,940,438 S 8,484,185
Subject to the passage of time
Collections of promises to give with no purpose restrictions - 5,000
Total released from restriction S 7,940,438 S 8,489,185

Note 8 - Related Party Transactions

The Foundation exists only to benefit the College students, programs and activities and, as such, is supported in
several ways by the College. The Foundation Board and the Board of Trustees of the College enter into an annual
Memorandum of Understanding (MOU) which addresses payment for the use of facilities, personnel and
services provided directly by the College, as well as other less tangible support. The College also provides
coordination of fundraising initiatives and major gift solicitations. For each of the years ended June 30, 2025 and
2024, the Foundation recognized fees of $679,793 and $519,449, respectively, under the terms of the respective
MOUs. At June 30, 2025 and 2024, the Foundation reflected $630,148 and $477,370, respectively, as the
balance due to the College for reimbursements under the MOUs.

At June 30, 2025 and 2024, $86,691 and $94,509, respectively, was due from the College to the Foundation for
an advanced payment on a conditional grant for which conditions have not yet been met.

The College leases the residence of the College President from the Foundation at an estimated annual value of
$38,400 which was recorded as rental income during the years ended June 30, 2025 and 2024.

Total contribution revenue recorded from Board members was $486,599 and $786,397 for the years ended June

30, 2025 and 2024, respectively. At June 30, 2025 and 2024, $36,500 and $30,000, respectively, was outstanding
on promises to give from Board members.
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